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Unit 12: Mortgage Brokerage
Lecture Outline
Learning Objectives: 
Students should be able to

· describe what a mortgage broker is and does, list the requirements for licensure, and describe the requirement for dual agency disclosure under the banking law;

· describe the requirements and responsibilities of a mortgage banker and distinguish between a mortgage broker and a mortgage banker;

· define and describe debt financing and equity financing; and 

· explain the role of a mortgage broker in a real estate transaction.

Key Terms:
fee agreement

lender’s rebate

mortgage banker 

mortgage broker

mortgage broker dual agency disclosure form

mortgage commitment

nonconforming loan 

preapplication

preapproval

preapproval loan

prequalification

rate lock

underwriting  

Lecture Outline:
I. Key Terms

II. What Is a Mortgage Broker?
A. Requirements and responsibilities of a mortgage broker
B. Dual agency disclosure under the banking law
III. Mortgage Broker versus Mortgage Banker

IV. Types of Financing

A. Debt financing
B. Equity financing (mezzanine financing)

V. The Role of a Mortgage Broker in a Real Estate Transaction

VI. Key Point Review
VII. Unit 12 exam
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