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Unit 25: Property Insurance
Lecture Outline
Learning Objectives:
Students should be able to

•
describe the need for property insurance, who provides it (insurance companies, insurance brokers, and independent agents), and a real estate licensee’s role regarding property insurance;

•
identify and describe different types of coverage, distinguish between a package policy or a monoline policy, and describe a certificate of insurance;

•
describe the characteristics of commercial and residential claims, and describe coinsurance and replacement cost as they apply to commercial and residential insurance claims;

•
describe homeowners’ insurance and identify and describe the different types of homeowners’ policies;

•
describe some of the issues people face in obtaining affordable insurance coverage and identify and describe the programs in place to help people do this; and 

•
describe other insurance considerations, including tax reserves/impounds and insurance reserves, cancellation and nonrenewals of a policy, and insurance policy deductibles.

Key Terms:
actual cash value

deductible

liability insurance

package policy

property insurance

replacement cost

umbrella policy

Lecture Outline:
I. Key Terms

II. Property Insurance

A. Real Estate Agent’s Role
B. Types of coverage
1. Monoline policy

2. Package policy

C. Claims
1. Commercial claims
2. Residential claims
III. Homeowners’ insurance
3. Characteristics of homeowners’ packages

IV. Problems in obtaining insurance
A. National Flood Insurance Program

B. New York Property Insurance Underwriting Association

C. Coastal residents assistance
V. Other Insurance Considerations
A. Tax reserves/impounds and insurance reserves (escrows)

B. Cancellation and nonrenewals of a policy

C. Insurance policy deductibles
VI. Key Point Review
VII. Unit 25 exam
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