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Unit 4: Estates and Interests
Lecture Outline
Learning Objectives:
Students should be able to

· describe the bundle of legal rights and distinguish between land, real estate, real property, and personal property;

· identify the characteristics of real property and its uses;

· identify and describe the following freehold estates: fee, fee simple, fee simple absolute, qualified fee, fee on condition, and life estates;

· identify the forms of ownership available to individuals;

· identify the parties to a trust agreement, and describe how a trust is created;

· identify the forms of ownership available to various business organizations; and

· describe the differences between cooperative, condominium, and condop ownership.

Key Terms:
act of waste

air rights

beneficiary

bundle of legal rights

chattels

curtesy

devise

dower

estate for years

fee simple

fixture

homestead

illiquidity

joint tenancy

joint venture

life estate

littoral rights

parcel

partition

personal property

real estate

real property

remainder interest

remainderman

reversionary interest

right of survivorship

riparian rights

severalty

special purpose real estate

subsurface rights

tenancy by the entirety

trustee

trustor

undivided interest

unities of time, title, interest, and possession

Lecture Outline:
I. Key Terms
II. Introduction

III. Bundle of rights
IV. Land, Real Estate, and Real Property

A. Land

B. Real estate
C. Real property
V. Real Property vs. Personal Property

D. Fixtures

1. Legal tests of a fixture
2. Trade fixtures

VI. Uses and characteristics of real property

A. Economic Characteristics
1. Relative scarcity
2. Improvements
3. Permanence of investment
4. Area preference
B. Physical Characteristics
1. Immobility
2. Indestructibility
3. Nonhomogeneity
C. Uses of Real Estate
VII. Estates (Ownership) in Land

E. Nonfreehold/Leasehold Estates/Leaseholds

F. Fee simple estate
G. Qualified fee estate
H. Fee on condition
I. Life estates
3. Remainder and reversion

J. Not used in New York State

VIII. Forms of Ownership

K. Severalty

L. Concurrent or co-ownership
4. Tenancy in common
5. Joint tenancy with the right of survivorship

6. Creating joint tenancies
7. Terminating joint tenancies

8. Termination of co-ownership by partition suit

9. Tenancy by the entirety
IX. Trusts

X. Ownership of Real Estate by Business Organizations

M. Partnerships

N. Corporations
1. A C corporation

2. An S corporation
O. Limited liability company
P. Syndicates

XI. Cooperative, Condominium, and Condop Ownership 

Q. Cooperative ownership
R. Condominium ownership
10. Operation and administration.

S. Condop

XII. Key point review
XIII. Unit 4 Exam
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